[image: image1.png]==Simple

The smart way to choose student loans




New Government Programs for Student Lending
Greetings from SimpleTuition!
As discussed in the March 10, 2009 edition of the SimpleTuition Newsletter, President Obama has proposed several changes to federal student aid programs. In this edition, we provide an update on what’s happening in Washington currently and the impact to student financial aid and higher education.
 
While these developments are not yet set in stone, SimpleTuition will continue to follow the latest news and keep you informed about any changes and updates. Until then, follow our updates and visit SimpleTuition.com to search, compare and apply to federal and private student loans.
 
Update to Changes in Federal Student Aid Programs
 
Federal Family Education Loan Program (FFELP)
President Obama proposes to save $21 billion over 5 years by moving the administration of all federal loans to the Federal Direct Loan program which effectively ends the FFELP and its partnerships between public and private entities. The FFELP has been operating for over 40 years and has helped to send many students on to higher education. As a result of this proposal, financial aid administrators are anxious and hesitant to accept the elimination of FFELP and the resulting introduction of a much broader Direct Loan program, which would originate all new loans using federal funds.
Sponsored by Student Financial Aid Services, Inc.
 
Perkins Loan
The President’s plan includes an expansion and redesign of the Perkins Loan program with an additional $6 billion in new loan volume which is six times the current Perkins volume. These loans will be serviced by the Department of Education but maintain the low 5% interest rate.
College Access and Completion
$500 million will be invested in 2010 and a further $2.5 billion over 5 years to build a partnership between federal, state and local entities to improve college success and completion. This plan would focus primarily on students from disadvantaged backgrounds who are most in need.
Pell Grant
Another important proposal is the suggestion to make the Pell Grant a true entitlement through mandatory funding. The Pell Grant has lost relevancy due to the ever-increasing cost of attendance, and the comparatively low maximum Pell Grant award ($5,350 for 2009-10 school year). Twenty years ago, the Pell could cover up to 60% of one’s cost of attendance, but today that number is closer to a third of the total cost of attendance. It is due to this that the President is seeking to make Pell a mandatory spending program and expand the maximum award level. While the new max award hasn’t been decided yet, proposals are being made that have it close to $13,000!
 
SimpleTuition will continue to keep you updated on all of the latest developments in student aid programs. With these changes constantly evolving, it’s very important now to research your financial aid options early. Know your options, visit SimpleTuition.com today.
Cheers!
— The SimpleTuition Team
